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be members, and the number of Board mem-
bers shall be accordingly reduced to eight un-
less other provision is thereafter made in the 
bylaws of the telephone bank; 

(3) the telephone bank shall cease to be an 
agency of the United States, but shall con-
tinue in existence in perpetuity as an instru-
mentality of the United States and as a bank-
ing corporation with all of the powers and lim-
itations conferred or imposed by this sub-
chapter except such as shall have lapsed pur-
suant to the provisions of this subchapter. 

(b) Restrictions of section 948(a)(2) of this title 
inapplicable to loans upon redemption and 
retirement of class A stock 

When all class A stock has been fully re-
deemed and retired, loans made by the telephone 
bank shall not continue to be subject to the re-
strictions prescribed in the provisos to section 
948(a)(2) of this title. 

(c) Congressional review 

Congress reserves the right to review the con-
tinued operations of the telephone bank after all 
class A stock has been fully redeemed and re-
tired. 

(May 20, 1936, ch. 432, title IV, § 410, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 36; amend-
ed Pub. L. 94–273, § 2(2), Apr. 21, 1976, 90 Stat. 375; 
Pub. L. 101–624, title XXIII, § 2363(b)(2), Nov. 28, 
1990, 104 Stat. 4043; Pub. L. 103–354, title II, 
§ 235(a)(11), Oct. 13, 1994, 108 Stat. 3221.) 

AMENDMENTS 

1994—Subsec. (a)(1). Pub. L. 103–354 substituted ‘‘Sec-
retary’’ for ‘‘Administrator of the Rural Electrification 
Administration’’. 

1990—Subsec. (a)(2). Pub. L. 101–624 substituted ‘‘sec-
tion 945(b)(1)(A) of this title’’ for ‘‘section 945(b) of this 
title’’. 

1976—Subsec. (a). Pub. L. 94–273 substituted ‘‘Septem-
ber’’ for ‘‘June’’. 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 943, 944 of this 
title; title 31 sections 9101, 9108. 

§ 950a. Liquidation or dissolution of telephone 
bank 

In the case of liquidation or dissolution of the 
telephone bank, after the payment or retire-
ment, as the case may be, first, of all liabilities; 
second, of all class A stock at par; third, of all 
class B stock at par; fourth, of all class C stock 
at par; then any surpluses and contingency re-
serves existing on the effective date of liquida-
tion or dissolution of the telephone bank shall 
be paid to the holders of class A and class B 
stock issued and outstanding before the effec-
tive date of such liquidation or dissolution, pro 
rata. 

(May 20, 1936, ch. 432, title IV, § 411, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 37.) 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

§ 950b. Borrower net worth 

Except as provided in subsection (b)(2) of sec-
tion 948 of this title, notwithstanding any other 
provision of law, a loan shall not be made under 
section 922 of this title to any borrower which 
during the immediately preceding year had a 
net worth in excess of 20 per centum of its assets 
unless the Secretary finds that the borrower 
cannot obtain such a loan from the telephone 
bank or from other reliable sources at reason-
able rates of interest and terms and conditions. 

(May 20, 1936, ch. 432, title IV, § 412, as added 
Pub. L. 92–12, § 2, May 7, 1971, 85 Stat. 37; amend-
ed Pub. L. 103–354, title II, § 235(a)(13), Oct. 13, 
1994, 108 Stat. 3221.) 

AMENDMENTS 

1994—Pub. L. 103–354 substituted ‘‘Secretary’’ for ‘‘Ad-
ministrator’’. 

EFFECTIVE DATE 

Section effective May 7, 1971, see section 7 of Pub. L. 
92–12, set out as a note under section 921a of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 939 of this title. 

SUBCHAPTER V—RURAL ECONOMIC 
DEVELOPMENT 

SUBCHAPTER REFERRED TO IN OTHER SECTIONS 

This subchapter is referred to in section 6944 of this 
title. 

§ 950aa. Additional powers and duties 

The Secretary shall— 
(1) provide advice and guidance to electric 

borrowers under this chapter concerning the 
effective and prudent use by such borrowers of 
the investment authority under section 940b of 
this title to promote rural development; 

(2) provide technical advice, troubleshoot-
ing, and guidance concerning the operation of 
programs or systems that receive assistance 
under this chapter; 

(3) establish and administer various pilot 
projects through electric and telephone bor-
rowers that the Secretary determines are use-
ful or necessary, and recommend specific rural 
development projects for rural areas; 

(4) act as an information clearinghouse and 
conduit to provide information to electric and 
telephone borrowers under this chapter con-
cerning useful and effective rural development 
efforts that such borrowers may wish to apply 
in their areas of operation and concerning 
State, regional, or local plans for long-term 
rural economic development; 

(5) provide information to electric and tele-
phone borrowers under this chapter concern-
ing the eligibility of such borrowers to apply 
for financial assistance, loans, or grants from 
other Federal agencies and non-Federal 
sources to enable such borrowers to expand 
their rural development efforts; and 

(6) promote local partnerships and other co-
ordination between borrowers under this chap-
ter and community organizations, States, 
counties, or other entities, to improve rural 
development. 

(May 20, 1936, ch. 432, title V, § 501, as added Pub. 
L. 101–624, title XXIII, § 2345, Nov. 28, 1990, 104 



Page 458 TITLE 7—AGRICULTURE § 950aa–1 

Stat. 4029; amended Pub. L. 102–237, title VII, 
§ 703(c), Dec. 13, 1991, 105 Stat. 1881; Pub. L. 
103–354, title II, § 235(a)(12), (13), Oct. 13, 1994, 108 
Stat. 3221; Pub. L. 104–127, title VII, § 781(b), Apr. 
4, 1996, 110 Stat. 1151.) 

AMENDMENTS 

1996—Par. (7). Pub. L. 104–127 struck out par. (7) which 
read as follows: ‘‘administer a Rural Business Incuba-
tor Fund (as established under section 950aa–1 of this 
title) that shall provide technical assistance, advice, 
loans, or capital to business incubator programs or for 
the creation or operation of small business incubators 
in rural areas.’’ 

1994—Pub. L. 103–354 struck out ‘‘of REA Adminis-
trator’’ at end of section catchline and substituted 
‘‘Secretary’’ for ‘‘Administrator’’ in introductory pro-
visions and par. (3). 

1991—Pars. (6) to (8). Pub. L. 102–237 inserted ‘‘and’’ at 
end of par. (6), redesignated par. (8) as (7), and struck 
out former par. (7) which read as follows: ‘‘review the 
advice and recommendations of the Rural Educational 
Opportunities Board as established under section 601(f); 
and’’. 

EFFECTIVE DATE OF 1991 AMENDMENT 

Amendment by Pub. L. 102–237 effective as if included 
in the provision of the Food, Agriculture, Conservation, 
and Trade Act of 1990, Pub. L. 101–624, to which the 
amendment relates, see section 1101(b)(8) of Pub. L. 
102–237, set out as a note under section 1421 of this title. 

§ 950aa–1. Repealed. Pub. L. 104–127, title VII, 
§ 781(a), Apr. 4, 1996, 110 Stat. 1151 

Section, act May 20, 1936, ch. 432, title V, § 502, as 
added Nov. 28, 1990, Pub. L. 101–624, title XXIII, § 2345, 
104 Stat. 4030; amended Dec. 13, 1991, Pub. L. 102–237, 
title VII, § 703(d), 105 Stat. 1881; Oct. 13, 1994, Pub. L. 
103–354, title II, § 235(a)(13), 108 Stat. 3221, provided for 
establishment of Rural Business Incubator Fund. 

SUBCHAPTER VI—RURAL BROADBAND 
ACCESS 

§ 950bb. Access to broadband telecommunica-
tions services in rural areas 

(a) Purpose 

The purpose of this section is to provide loans 
and loan guarantees to provide funds for the 
costs of the construction, improvement, and ac-
quisition of facilities and equipment for broad-
band service in eligible rural communities. 

(b) Definitions 

In this section: 

(1) Broadband service 

The term ‘‘broadband service’’ means any 
technology identified by the Secretary as hav-
ing the capacity to transmit data to enable a 
subscriber to the service to originate and re-
ceive high-quality voice, data, graphics, and 
video. 

(2) Eligible rural community 

The term ‘‘eligible rural community’’ means 
any incorporated or unincorporated place 
that— 

(A) has not more than 20,000 inhabitants, 
based on the most recent available popu-
lation statistics of the Bureau of the Census; 
and 

(B) is not located in an area designated as 
a standard metropolitan statistical area. 

(c) Loans and loan guarantees 

(1) In general 

The Secretary shall make or guarantee 
loans to eligible entities described in sub-
section (d) of this section to provide funds for 
the construction, improvement, or acquisition 
of facilities and equipment for the provision of 
broadband service in eligible rural commu-
nities. 

(2) Priority 

In making or guaranteeing loans under para-
graph (1), the Secretary shall give priority to 
eligible rural communities in which broadband 
service is not available to residential cus-
tomers. 

(d) Eligible entities 

(1) In general 

To be eligible to obtain a loan or loan guar-
antee under this section, an entity shall— 

(A) have the ability to furnish, improve, or 
extend a broadband service to an eligible 
rural community; and 

(B) submit to the Secretary a proposal for 
a project that meets the requirements of 
this section. 

(2) State and local governments 

A State or local government (including any 
agency, subdivision, or instrumentality there-
of (including consortia thereof)) shall be eligi-
ble for a loan or loan guarantee under this sec-
tion to provide broadband services to an eligi-
ble rural community only if, not later than 90 
days after the Administrator has promulgated 
regulations to carry out this section, no other 
eligible entity is already offering, or has com-
mitted to offer, broadband services to the eli-
gible rural community. 

(3) Subscriber lines 

An entity shall not be eligible to obtain a 
loan or loan guarantee under this section if 
the entity serves more than 2 percent of the 
telephone subscriber lines installed in the ag-
gregate in the United States. 

(e) Broadband service 

The Secretary shall, from time to time as ad-
vances in technology warrant, review and rec-
ommend modifications of rate-of-data trans-
mission criteria for purposes of the identifica-
tion of broadband service technologies under 
subsection (b)(1) of this section. 

(f) Technological neutrality 

For purposes of determining whether or not to 
make a loan or loan guarantee for a project 
under this section, the Secretary shall use cri-
teria that are technologically neutral. 

(g) Terms and conditions for loans and loan 
guarantees 

Notwithstanding any other provision of law, a 
loan or loan guarantee under subsection (c) of 
this section shall— 

(1) bear interest at an annual rate of, as de-
termined by the Secretary— 

(A) in the case of a direct loan— 
(i) the cost of borrowing to the Depart-

ment of the Treasury for obligations of 
comparable maturity; or 
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